TRENDSJOUR 
NA 
LCOM | FORE 
€ 1980 
980  VOLKXVII NO. 
72 SNOV 
2019 


RENDSJOURNAL 


Y BEFORE IT HAPPENS 
n 


re n listened to the 
nay F news all day yesterday... 
what a bunch of shit. 
They must think \ we ‘re 
| all morons.” 


SHIT NEWS + FAKE NEWS = WER 


NOTICE TO SUBSCRIBERS 


A special video introduction by Gerald Celente. Click here to access the video. 


ECONOMIC UPDATE 


FALSE PROFITS AND MONEY JUNKIES 


New Day, Same Game 

The U.S. equity markets hit a new high. Up strong in Europe as well. 
“European stocks close higher on renewed trade optimism,” blared the CNBC 
headline. 


“Optimism” that the Gang running the Street will get their money-fix from the 
Bankster Mob. 


The numbers are in front of everyone’s eyes. 

One hundred twenty billion dollars a day into the repo market! 
“What’s a repo market?” Who cares! 

The money junkies on the Street need their fix. 

To keep the markets high, they need money to gamble. 


Lower corporate taxes, more government spending... more money to gamble to 
keep the markets going. 


As go the equity markets, so too go economies. 

When markets crash, economies crash. 

When markets rise, economies rise. 

But the market “high” has nothing to do with economics. 

It’s money addiction. 

The multi-billionaires want more billions. 

All they have is never enough. 

Twenty-six people with more money than half the world’s population. 
Still not enough. 


The “BIGS” — from Big Ag, Big Pharma, Big Tech, Big Energy, Big Retail, Big 
Auto, Big Hedge Funds, Big Private Equity, Big Chem, Big Media, Big Banks... 
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They all want to keep getting Bigger. 


At the expense of the plantation workers of Slavandia and the resources of the 
planet. 


And they need cheap money to do it. 
Here’s How They Do It 


The U.S. Federal Reserve lowered interest rates for the third time and 
accelerated monetary injections into the overnight repo markets. Additionally, 
they are buying $60 billion per month in Treasury bills to ensure “ample reserves” 
in the banking system. 


Immediately following the Fed’s rate-cut announcement were reports of sunny 
U.S. employment numbers, higher than expected corporate earnings, and the 
on-and-off again U.S./China trade deal. 


On Tuesday, the U.S. Commerce Department said the GPD grew 1.9 percent in 
the third quarter, down from 2.0 percent in the second quarter but beating 
analyst predictions of 1.6 percent. 


While the markets cheered the numbers, however, yearly GDP growth is 
expected to increase only around 2.1 percent. 


This is the same post-Great Recession growth rate for the past ten years — not 
the 3-percent-plus promised by the Trump administration as a result of its 
aggressive 2017 corporate tax cuts, which were lowered from 35 percent to 21 
percent. 


Following the Fed’s overnight benchmark lending rate cut, lowered by one- 
quarter of a percentage point to a range of 1.5 percent to 1.75 percent, 
Chairman Powell intimated that another cut would be unlikely and Wall Street 
agreed. 


TREND FORECAST: While we concur with the future market estimate that the 
odds of the Fed lowering rates following their 11 December meeting are 
negligible (8.1 percent probability of another rate cut, CME FedWatch Tool), we 
forecast that U.S. rates will be zero to negative by the end of 2020. 


PUBLISHER’S NOTE: The Swiss National bank’s interest rate is at negative 0.75 
percent. 


While the lowest among the Group of Ten (G-10) economies, its head bankster, 
Thomas Jordan, claims this “unconventional instrument” with “side effects,” i.e., 
pension funds worsening and bond yields collapsing, will remain policy “for some 
time to come.” 


It is long noted that negative/low rates hurt banks’ profitability and lead to 
significant underperformance relative to global peers. 


Indeed, Deutsche Bank, Germany’s largest bank, reported its fixed income 
business dropped 13 percent, which contrasted with the average 11 percent gain 
compared to its Wall Street rivals. By year’s end, the banks’ cumulative losses 
since 2014 will exceed €14 billion. 


Deutsche Bank’s share price has fallen by 80 percent over the past decade, and 
it slipped from being the second largest bank in the world by assets to the 17th. 


Deutsche Bank also informed 18,000 of its employees that they will be losing 
their jobs. Considering its size, income, and liabilities, should Deutsche Bank 
collapse, it will be a “Lehman Brothers 2008” moment. 


Lehman’s, which in 2007 ranked as the 47th largest bank by assets in the world, 
was the largest bankruptcy in U.S. history. Its 2008 bust contributed to the 
erosion of $10 trillion in market capitalization from global equity markets... the 
largest monthly decline on record, which set off the Panic of ’08. 


On a High Note 


Also pushing equities higher are better than expected corporate earnings. 
According to FactSet, a financial data and software company, approximately 75 
percent of the 342 companies that posted earnings in the S&P 500 have 
surpassed expectations, slightly above the five-year average of 72 percent. 


However, overall profits are expected to fall 2.7 percent from a year earlier, the 
sharpest decline since 2016. 


Therefore, as profits decline, stock buybacks — while slower than last year’s pace 
— are still on track to be one of the most active on record, thus pushing equities 
higher. 


TRENDPOST: When companies buy back their stocks, they reduce the total 
amount of shares on the market. This inflates common metrics such as earnings 
per share, which boosts share prices. This, combined with historically low interest 
rates, will artificially and temporarily keep stocks elevated. 


Continuing its buyback scheme, Apple for example, spent some $18 billion on 
buybacks in the third quarter. 


The buyback scheme is obvious. Apple shares went up as its profits fell for the 
fourth consecutive quarter, its longest streak since 2016. 


Apple’s profit dropped 3.1 percent in the third quarter, to $13.69 billion from 
$14.13 billion one year ago. IPhones aren’t selling like they used to. Sales were 
down 9 percent this quarter, a smaller drop than usual but a continuing trend 
nonetheless. 


JPMorgan Chase spent $16.4 billion this year in stock buybacks, which boosted 
its share price. 


It should be noted that before 1982, the buyback scheme was illegal in the U.S. 
Stock buybacks have spiked from $200 billion in 2000 to $811 billion last year. 
Thus, the numbers prove the market is rigged. 


Back to the Numbers 


On Friday, the Labor Department reported that 128,000 jobs were added in 
October and adjustments to September’s numbers added another 95,000. 


The report was higher than expected, despite General Motors shaving 50,000 
workers from the numbers who were on strike, plus an additional 20,000 temp 
workers who were laid off. 


The “official” unemployment rate reported in the press ticked up to 3.6 percent 
from 3.5 percent in September. 


Also called the “standard” rate, the official rate only counts people in the labor 
market who have looked for a job in the past four weeks. Once they stop looking, 
they are no longer counted. 


The “real” unemployment rate includes the “underemployed” — part-timers 
looking for full employment, sometimes working two jobs; those who are overly 


skilled for the jobs they have landed; and those with full-time jobs who still live 
below the poverty line. 

The real October unemployment rate of 7.0 percent also includes the 
“discouraged” — the unemployed who have looked within the last year. 


TRENDPOST: Most of the jobs created in America the past month were in low- 
paying health care, social services, and hospitality sectors. They are the 40 
percent of adults who won’t be able to cover a $400 emergency expense. 


With wage growth essentially stagnant, some 51 percent of working Americans 
are earning less than $30,000 a year and 40 percent are earning under $20,000 
per year. 


Low-paying temporary employment will increase during the holiday season. 


To ramp up, many retailers, warehouses, and logistics companies plan to use 
“collaborative” robots, also called “cobots,” from companies such as Locus 
Robotics Corp. 


The industry claims that the “tight labor market” needs robots - outfitted with 
cameras, lasers, and sensors — to navigate warehouse aisles and find the 
coordinates of particular items on shelves. 


PUBLISHER’S NOTE: Robots and artificial intelligence will continue to erode 
menial workforce jobs, pushing up unemployment rates across the globe. 


As we have noted, housing prices have sharply risen while median U.S. 
household income is at 1999 levels. 


Therefore, despite lower U.S. interest and mortgage rates, average Americans 
still can’t afford a home in 70 percent of the country. 


In major coastal cities such as San Francisco, Seattle, and Boston, according to 
the real estate site Zillow, the median price of a home listed for sale is well over 
$500,000. 


And, with a slowdown in building starter homes, the average price for a home in 
these cities, if you can find one, is around $300,000. 


A few percentage point drop in a mortgage makes little difference, thus shutting 
out first-time home buyers, who don’t have the cash for a down payment. 


Mortgage Magnates 


Reduced interest rates encouraged homeowners to refinance their loans for 
lower rates to pay smaller monthly payments, with refinancing soaring 75 percent 
from a year earlier in July and August. 


The mortgage market had its biggest three months in 14 years with some $700 
billion of home loans extended in the last quarter. 


And, because of low rates, the number of mortgage originations is expected by 
the end of the year to hit its highest level since 2006, the peak of the housing 
boom before it crashed. 


The last three months also saw a rise in annual rates of home sales, reversing the 
declining sales seen for at least a year. However, house sales dropped 
approximately 2 percent in September from August. 


TREND FORECAST: We forecast the refinancing and housing markets will 
continue on its current trend line as interest rates continue to fall. 


However, when the “Greatest Depression” hits in 2021, the housing bubble that 
has swelled in major cities will burst, with the highest of the market crashing the 
deepest. 


Lower Wages, Higher Debt 


Due to stagnant and declining wages, personal loans are no longer a last resort 
for indebted Americans as they watch their bills pile up. 


Experian, a credit analysis firm, has reported that in the second quarter of 2019, 
personal loans maxed $305 billion, a 12 percent increase from the previous 
year. 


Personal loan balances average $16,259. Balances of $30,000 or higher have 
jumped 15 percent compared to only five years ago, and loan balances of 
$20,000 to $25,000 have increased 10 percent. 


These numbers are even higher than credit card debt, typically the forerunner in 
American debt balances. 


The lenders? Online loan installment companies that charge triple-digit interest 
rates, like payday lenders, except they have longer payoff times. They are also 
conveniently unencumbered by the modest restrictions regulating payday 
lenders. 


Financial technology firms, commonly known as “fintechs,” offer unsecured 
personal loans, doubling their market share of personal loans from 22.4 percent 
in 2015 to 49.4 percent in 2019. 


PUBLISHERS NOTE: Among the already financially strapped, the bad debt 
situation — student loans, car loans, credit card debt, mortgages - will only get 
worse as unemployment rates rises. 


And as Gerald Celente notes, “When people lose everything and have nothing left 
to lose, they lose it.” 


While there are no anti-establishment, anti-elite, anti-two party system 
movements currently in America, as economic conditions greatly worsen, 
protests and revolts will escalate. 


In response, there will be harsh militarized police crackdowns to quell the unrest. 


GLOBAL MARKETS 


Manufactured Numbers 


China’s National Bureau of Statistics reported their factory activity, or Purchasing 
Manufacturing Index (PMI), dropped from 49.8 in September to 49.3 in October. 
The PMI has hovered below the 50 mark, indicating contraction, for six straight 
months. 


In contrast, IHS Markit, a private data firm, showed a solid start to the fourth 
quarter for China’s manufacturing sector. 


Their PMI rose from 51.4 in September to 51.7 in October, signaling improving 
conditions for three straight months running. 


The October numbers are the strongest seen since February 2017. 


TREND FORECAST: Despite all the headline news about trade wars in China, it’s 
not all downhill. There are ups and down. 


Considering the data supporting a global slowdown, with many nations such as 
Germany sinking toward recession, these latest Chinese statistics are a short- 
term fad, not a long-term trend. 


As we have long observed, the Chinese government has been hesitant to inject 
massive doses of monetary methadone to prop up its overly inflated, $40 trillion- 
in-debt economy. 


However, what is officially being reported and what is really happening behind 
closed doors in the world’s largest communist country is at best a bad guess. 


We’ve also made very clear that China’s greatest fear is not the U.S. or any 
foreign nation, but rather the 1.4 billion Chinese people. 


Before the news was blacked out by the government, it was reported that some 
30,000 labor and citizen protests had erupted in China in previous years. 


Therefore, China will do all it can to keep its inflated property market inflated, its 
burgeoning retail sector growing, and its GDP expanding...at any cost, including 
a further devaluation of the yuan. 


GEOPOLITICAL ROUNDUP 


THE ARGENTINIAN SAGA: CHAPTER 11 


| BANCO DE LA NACION ARGENTINA I 


As we’ve long been reporting in the Trends Journal, the 2015 Argentinian 
presidential election of Mauricio Macri, despite all the rousing cheers from the 
White Shoe Boys, who thought the former engineer would be the perfect 
business guy to straighten out the country’s never-ending financial crisis, made a 
bad situation worse. 


Unable to salvage the deeply-in-debt, declining economy, he sold out the nation 
with his $56 billion austerity debt package from the IMF, the largest ever given by 
them. 


Losing the presidential election at the end of October to Alberto Fernandez, the 
newly elected leader promised to reverse the austerity imposed on his citizenry 
by the terms of the IMF deal. 


After the election, Argentine stocks dropped 3.6 percent, and the central bank 
restricted monthly dollar purchases to $200 per person. 


Inflation in Argentina is at 53 percent, and they hold $100 billion in foreign debt, 
with depleting dollar reserves. 


Since August, Argentina used $22 billion in foreign current reserves to buy 
dollars to protect their investments, and they are expected to end the fourth 
quarter with only $8 billion in net reserves. 
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Argentina’s GDP dropped 1.7 percent in 2018, and their economy is expected to 
contract 3.9 percent in 2019 and 2.5 percent in 2020. 


The IMF has provided nearly 30 aid packages to Argentina, who has defaulted 
eight times already on its debt. 


TREND FORECAST: The Argentine economic crisis is a bad situation that’s only 
going to get worse as the Greatest Depression deepens, world trade slows, and 
political unrest grows. 


Argentina, however, considering its climate, natural resources, and high literacy 
rate, does have the potential to become more of a self-sustaining economic 
nation. 


To do so, there must be a national movement and populous force to promote 
and purchase “Made in Argentina” products and services. 


This, of course, does not mean to exclude all foreign trade. Rather, it is to import 
what is critically needed or luxuriously desired... while manufacturing and 
producing all things Made-in-Argentina that meet the value, standards, tastes, 
and expectations of the population. 


BANKING BLUES 
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European Central Bank 


Eurozone bank lending slowed last month, with loans to financial corporations 
slipping from 4.3 percent in August to 3.7 percent in September. 


Lending rates in the eurozone have been kept below pre-crisis levels. In 2007 
and 2008, bank lending to business was at least 12 percent. 


Lending to households held steady at an annual rate of 3.4 percent in 
September, unchanged from August. 


TRENDPOST: The numbers show that the European economy is moving 
between stagnant and slow. GDP growth, despite negative interest rates and 
quantitative easing, is not part of the equation. There is no true recovery, and 
more of the same will not significantly stimulate economies. 


Further, calls for fiscal policy, i.e., governments spending more to boost 
economic growth, will not reverse the gears of the “Greatest Depression.” 


INDIA: BEYOND A SHADOW OF A DEBT 


India's shadow banks, non-bank financial groups such as Indiabulls and Dewan 
Housing Finance, are in crisis, setting off alarms for investors and analysts that 
could affect the country's conventional banks and real estate companies. 


The Reserve Bank of India cautions that failure of largest NBFCs and housing 
finance companies could cause two banks to default. 


12 


According to the Finance Industry Development Council Shadow, banks have 
reduced their lending by approximately a third, sparking a credit crunch that 
affects cars to housing sales. In response, authorities will provide a $10 billion 
recapitalization of public banks to reinitiate liquidity. 


Analysts see similarities to the bursting of the 2008 U.S. housing crisis, which 
spun into the global financial crisis. 


TREND FORECAST: India, a nation choking to death from record levels of air 
pollution, which spread far beyond its borders, is also suffocating under loads of 
subprime junk debt. 


As we’ve reported in the Trends Journal, from car sales to retail sales, India’s 
economy is in decline and will continue to fall lower. 


HONG KONG: WEEK 22 REVOLT 


Another weekend, another week of heated protests in Hong Kong. 
Not even increased police presence could stop it. 
It’s the Hong Kong people against the Chinese Government. 


They know that if they lose, they’ll be living under government rule they would 
rather die than live under. 
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Angry at recent clampdowns on freedoms, directed by the Chinese government, 
for the past month, the protesters have been increasing physical destruction 
against banks and retail businesses closely associated with Beijing. 


This past weekend, the protestors set fire to the offices of Xinhua, mainland 
China’s news agency. 


Police responded by firing tear gas and water cannons. More than 200 people 
were arrested. 


It Keeps Spreading 


Across the city, more protests, both violent and peaceful, and more police on the 
streets. 


Demonstrators tearing down goalposts from a football field fought with police, 
who fired teargas into the crowd and locked up scores of people. 


In other sections of the city, peaceful protestors were beaten with batons and 
tear-gassed by tactical police called “raptors.” 


Fighting back, protesters built barricades to protect themselves from police. 


On Sunday, riot police were called into a number of shopping malls across Hong 
Kong to disperse crowds of protesters organized through a rallying call on social 
media. 


Dozens of photos appeared online showing smoke-filled scenes throughout the 
city caused by fires set by protesters and tear gas fired by police. 


PUBLISHER’S NOTE: Last Thursday, the Chinese government issued a 
statement saying they would take all necessary measures to “safeguard the long- 
term prosperity and stability of Hong Kong.” 


When the protests began in June, we stated that while the Chinese government 
was greatly concerned of damaging Hong Kong as the financial/banking center of 
Asia, they would not, in the end, relent to the demands of the people. 


In fact, it was reported Sunday that Hong Kong’s government leader, Carrie Lam, 
is scheduled to visit mainland China to meet with Vice-Premier Han Zheng. This 
marks the first official meeting between Lam and Beijing since the 
demonstrations ignited. 
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TREND FORECAST: Should the Chinese government crackdown escalates to 
mass-murder levels, not only will Hong Kong quickly dissolve as the Asian 
financial/banking hub, it will greatly increase geopolitical tensions between the 
U.S. and its allies and the Chinese government. 


Equity markets will be hit hard and already weak economies will suffer. 


The months’ long street demonstrations, vandalism, and confrontations between 
police and protesters have seriously damaged Hong Kong’s economy. 


The world-renowned tourism trade and shipping port have both seen revenues 
drop significantly. Popular retail stores, malls, and restaurants, normally bustling 
with activity, have either closed or seen a dramatic fall in activity. 


Economic indexes have dropped to the lowest levels in 21 years. 
Registering its first year-to-year contraction since the global financial crisis, Hong 
Kong’s Gross Domestic Product fell 3.2 percent quarter to quarter. Its PMI fell to 


39.3, down from 41.5 in September. 


This was the worst reading since the Panic of ’08. And, as noted previously in 
Trends Journal articles, a figure below 50 denotes contraction. 


IRAQ: SECURITY FORCES OPEN FIRE ON PROTESTORS 


——— 


e m el 


The Iraqi riots that broke out last month, in a nation bombed into ruin by the 
George W. Bush War which killed over a million citizens and destroyed its 
economic and social infrastructure, continues. 
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With no future and infuriated with government corruption, unemployment, and 
deteriorating public services, thousands continue taking to the streets. 


Hundreds have been killed and thousands injured by police. 
The demonstrations have now extended throughout the country. 


Last Tuesday, in the city of Karbala, men wearing masks opened fire on 
protesters killing at least 18. The gunmen were suspected security force 
members. 


Protesters also directed anger at Iran, which has had a growing influence on the 
Iraqi government since the U.S. overthrow of Saddam Hussein. 


In response to protest signs with a photo of Iran’s religious leader, Ali Khamenei, 
the Ayatollah issued a statement accusing foreign countries of manipulating the 
protest movement. 


U.S. Secretary of State Mike Pompeo issued a statement calling on the Iraqi 
government to “listen to the legitimate demands made by the Iraqi people who 
have taken to the streets to have their voices heard.” 


PUBLISHER’S NOTE: That the western media would quote such a statement 
from a Secretary of State, whose country is entirely responsible for the mass 
murder, destruction of Iraq, and the suffering of the Iraqi people on a war based 
on outright lies, exemplifies how propaganda is sold by the Presstitutes. 


“Listen to the legitimate demands made by the Iraqi people who have taken to 
the streets to have their voices heard?” 


Just like Obama listened to the “legitimate demands” of the Libyan and Syrian 
people and launched his murderous, destructive wars that killed hundreds of 
thousands and bombed their nations into ruin? 


Why aren’t the western media and their governments listening to the “legitimate 
demands” of the Iranian and Venezuelan people? 


They are not calling for the overthrow of their governments against whom the 


United States has launched economic warfare, and have made their already 
financially-distressed lives much worse? 
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TREND FORECAST: As previously stated in the Trends Journal, the movements 
spreading across the globe are leaderless. 


In most of the uprisings, the majority of demonstrators are young. Under the 
conditions they are currently living, their future is bleak. 


Unlike the Vietnam War protests in the U.S., which were largely youth driven 
because of the draft, these 21st century movements are reactions to low 
wages/rising cost of living/poverty, government control/corruption, and the loss 
of freedom. 


That these movements are leaderless is in large part representative of the 
“Techno-Tribalism” trend forecast by Gerald Celente in 1996 — using the Internet 
to connect “tribes” of people who share similar belief systems. 


With the rapid evolution of the Internet and our new social media world, like 
minds can directly connect and communicate in a fashion unimaginable just a 
decade earlier. 

It is no longer about a political party or a charismatic leader. 


It is an essential element of “Direct Democracy: The Global Game Changer.” 


Last Friday, France conducted airstrikes in parts of northeastern Iraq. Their 
reasoning for illegally bombing the sovereign nation was to wipe out ISIS tunnels. 


PUBLISHER’S NOTE: As forecast by Gerald Celente in a 1993 Trends Journal, 
western countries overthrow, invasion, and destruction of Middle East nations 
would become “Crusades 2000”... a revival of the previous Crusades using 
different reasons for launching illegal, murderous wars. 


LEBANON - PROGRESS FOR PROTESTORS 

The Lebanese protests demanding a complete overhaul of a political system they 
deem as inefficient and corrupt continued on Sunday, as tens of thousands kept 
up a nationwide street movement that began on 17 October. 


Facing the largest street protests since Lebanon’s independence in 1943, anger 
over a faltering economy on the verge of collapse with high unemployment, low- 
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paying jobs, and rising costs for basic goods and services, Prime Minister Saad 
Hariri resigned last Tuesday. 


Two days later, the Trump administration announced it was not going ahead with 
$105 million in military aid to Lebanon and did not give a reason. 


The following day, Hassan Nasrallah, leader of Hezbollah, the Shia Islamist 
political party that the U.S. has designated a terrorist group, stated in a television 
speech that a new government must be formed right away, which takes into 
account the demands of protesters. 


Banks have reopened after being shut down for two weeks due to the 
widespread anti-government demonstrations. 


On Sunday, a rally was organized as a show of support for President Michel 
Aoun, who is now Lebanon’s top government leader after the resignation of 
Prime Minister Hariri. In a soeech over the weekend, President Aoun said a plan 
was drawn to deal with the country’s corruption and to reignite its economy. 


Later that evening, however, thousands took to the streets and blocked major 
roads in defiance of Aoun’s call for patience. Many of the demonstrators made it 
clear they want a total overhaul of the corrupt government including the 
resignation of Aoun. 


The repetitive chant could be heard, “All of them means all of them.” 


TRUCE IN YEMEN? 


As street protests continue to increase around the globe, Yemen finally may be 
experiencing a halt to the worst humanitarian crisis in the world. 


After weeks of talks, the ongoing, devastating civil war that cost millions their 
lives and which has caused widespread starvation and destruction, may be 
coming to an end. 


Last Saturday, the Yemeni government and leaders of the separatist movement 
signed an agreement to end the conflict. 


Of immense importance is the participation in the truce by Saudi Arabian leader 
Prince Mohammad Bin Salman Al Saud, whose country invaded Yemen and 
was responsible for much of the bloodshed and humanitarian crisis. 
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The truce will include a new agreement in which the Southern Transitional 
Council representing southern Yemen, which had been fighting for secession, 
will be granted authority to reconvene a number of official ministries. 


An official signing of the truce document is scheduled to take place today, 
5 November, in Saudi Arabia, with both the Saudi Prince and President 
Abdrabbuh Mansur Hadi of Yemen in attendance. 


The new agreement will form anew Yemeni government arrangement in which 
government ministries will be divided equally between the southern separatists 
and the northern provinces. 


The United States, complicit in the humanitarian crises through arm sales and 
tacit approval of past Saudi aggression in Yemen, was a major factor behind the 
scenes in bringing about the truce. 

It was reported that on 30 October U.S. Secretary of Defense, James Mattis, put 
pressure on the Saudis to accept a truce. 


CHILE: POWER HUNGRY VS. THE HUNGRY 


Wa e 
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Last week, over a million Chilean citizens filled the streets of the capital city of 
Santiago protesting low wages, high living costs, and government corruption. 


While many participating in current protests across the globe are young, in Chile, 


the street rallies also include many elderly citizens, angry over a failing pension 
system that promised them comfortable retirements. 
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The system, set up decades ago, has proven too expensive to pay into, leaving 
millions of older workers unable to retire and not making enough in old age to 
keep up with rising living costs. 


Some $216 billion has been paid into the system since it began... the protestors 
claim the money was used to finance projects owned by a small group of Chilean 
elites. 


The street demonstrations got violent last week with many buildings burned, 
buses incapacitated, and the subway system closed. 


President Sebastian Piñera had to cancel two global summits that had been 
scheduled to meet in Santiago. 


BOLIVIA: MORE OF THE SAME, DIFFERENT LEADER 


As reported in last week’s Trends Journal, millions of Bolivians were infuriated 
after President Evo Morales initiated a blackout of the vote count in a very close 
election and then claimed victory. 


Last Thursday, a sizeable part of the country was slowed down by large 
demonstrations, including strikes and blockades. 
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A letter addressed to President Morales and military leaders was released by 
almost 3,000 officers from the Bolivian Army, Air Force, and Navy asserting that 
they will “never take up arms against the people.” 


The letter referenced the country’s constitutional referendum putting limits on 
how many terms a president can serve, which Morales had Bolivia’s highest 
court overturn. Morales is now serving his fourth consecutive term. 


The political controversy heated up last Sunday when Mesa said, “We believe... 
that the best solution to this crisis in the current circumstances is a new election, 
administered by an impartial new [electoral body] and with rigorous observation 
of the international community.” 


Doubling down on the effort to challenge, Luis Fernando Camacho, the leader of 
an opposition party made an overt threat to Morales: “He has 48 hours to step 
down, because at 7pm on Monday, we are going to take decisive action right 
here and we are going to make sure that he goes.” 


Morales, accusing them of seeking bloodshed, said, “They want people to be 
killed by the police and the military,” while his Interior Minister alleged a “coup 
strategy” was under way. 


TRENDS-EYE VIEW 


THE BUSINESS OF AMERICA IS WAR 
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Last week, the Pentagon signed the largest contract yet for America’s most 
expensive weapon, the Lockheed Martin F-35. 


Despite being rated by critics as one of the “5 Worst Fighter Jets Ever Made,” 
and suffering huge cost overruns, the Pentagon will take $34 billion of taxpayer 
money to buy some 500 stealth F-35 jets. 


Playing middleman for the military-industrial complex, the Pentagon agreed to 
also broker deals to sell some of the jets to other countries. 


A spokesperson for the Pentagon, ignoring the facts of operational failures and 
huge cost overruns, stated, “This agreement represents our continued 
commitment to reduce F-35 cost aggressively, incentivize Industry to meet 
required performance, and deliver advanced capabilities to our warfighters at the 
best value to our taxpayers.” 


Following the announcement, Lockheed’s stock rose 1.3 percent. 
No “Power” to the People 


While the American military budget keeps growing — from education to health 
care, from income to infrastructure — the nation keeps sinking lower. 


For example, regarding the nation’s infrastructure, beyond pot-holed streets, 
deteriorating bridges, rotting highways, and third-world rail systems, wildfires 
continue to destroy hundreds of thousands of acres in areas of California. 


Absent from most of the coverage of these massively destructive, year-after-year 
fires that killed hundreds, destroyed thousands of homes and buildings, forced 
evacuations, and ruined the lives of those who have been devastated from all 
they lost... the primary cause has been admitted but not addressed. 


Combined with extensive droughts and high winds, sparks from poorly 
maintained, antiquated, above-ground power lines, mostly built in the early part 
of the 20th century is the cause. 


Rather than addressing the above-ground power line issue, which will cost 
hundreds of billions to rectify (burying power lines and updating equipment to 
lessen the chance of additional fires breaking out), the utilities shut down much 
of the regional grid leaving about three million customers without power. 
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Back in 2013, despite a major drought increasing the chances of major fires, 
federal regulatory filings reveal PG&E, the most criticized energy supplier, 
continued to delay repairs and upgrades on older lines considered the highest 
risk. 


In fact, California officials traced the cause of last year’s wildfire that destroyed 
90 percent of the town of Paradise, killing 85 people and 19,000 buildings burnt 
to the ground, to faulty power lines originally built in 1921. 


Over the summer, PG&E reported it had found nearly 10,000 serious defects in 
its 8,500 miles of power lines and transmitters, including broken circuit parts and 
damage due to corrosion. 


Moreover, the CA State Utility Commission is reported to be understaffed and 
lacking the proper technologies to monitor the state’s power lines. 


The commission is only willing to issue fines to utilities that do not meet proper 
safety standards after a problem has already happened, and then it takes years 
for the fines to actually get collected. 


An attorney representing fire victims said, “When you’re looking at areas that 
look like they’ve been bombed in a war zone, and to know that can be prevented 
with enforcement and oversight, it’s widely upsetting.” 


As of last weekend, at least 13 wildfires were burning around the state. 


PUBLISHER’S NOTE: Among the excuses given for not burying power lines in 
California are earthquakes. It should be noted, however, that sewer and water 
lines are buried underground. 


In reality, it’s the cost factor that targets the corporation’s bottom line, since 
throughout the U.S., in earthquake zones or not, power lines dominate the 
landscape. 

Again, beyond this one issue, the U.S. total infrastructure is in deep decline. 


Among our solutions to help repair it, is to “Occupy Peace.” 
One of the key platforms of our action plan is to bring home the 200,000-plus 


troops based overseas and put them to work rebuilding America’s decaying 
infrastructure. 
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Giving the skills that are in short supply and well need, our “Troops Progress 
Administration” will be the 1930s version of the Works Progress Administration 


(WPA). 


Check out this cool song about the WPA by Louis Armstrong & The Mill 
Brothers: 


BIG DATA WATCHING 


\ 
1} 


Forget “Big Brother.” 
Orwell didn’t come close. 


They know who you are, where you are, what you look like, what you’re thinking, 
what you want, and what you’ll pay for. 


In one of the many latest twists, Facebook, Netflix, and Google track your 
viewing habits to deliver more targeted ads to your brain. 


They’re in the selling business, and they’re selling you to advertisers. 
Wherever you go, whatever platform you’re on, they’re there. 


Believing in an algorithm world of Al technology, the Hi-Techs promise to deliver 
high revenue to advertisers without any proof of efficacy. 
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Hungry marketers poured $3.8 billion into streaming services, up 39 percent this 
year. 


The cash in “connected TV” — TVs connected to streaming Internet platforms 
alongside cable network programing - is up 250 percent from a year earlier. 


Major acquisitions support this growing trend, which promises targeted 
advertising based on data culled from viewing habits. 


For example, for $150 million, Roku acquired Dataxu, a company that guides 
advertisers to specific audiences online. Xandr, AT&T’s advertising and analytics 
unit, bought Clypd, a platform that can target ads to several devices within a 
household. 


Publicis, a French advertising company, the third largest in the world, won a 
contract with Disney Plus by pitching its data collection abilities to use for market 
strategies. 


TREND FORECAST: The world has gone hi-tech and has surrendered the 
feeling of heart, passion, and soul of each individual to a geek mentality. 


With unchallenged arrogance, techies pretend that the Al they create is far 
superior to nature’s creations. 


They have convinced the emotionally disconnected of the world that the human 
spirit can be quantified, analyzed, packaged, and sold. 


ELECTRIC CARS STALLING 
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A few weeks ago, the National Highway Traffic Safety Administration notified 
Tesla informing them of plans to study suspected defects in its electric cars 
manufactured between 2012 and 2019. 


The company has been challenged by the negative publicity of three of its 
lithium-ion battery cars spontaneously bursting into flames last August. 


This news comes on top of a petition sent to the safety administration last 
September by a law firm representing a group of Tesla electric car owners 
claiming that updates to the cars’ batteries actually reduced the distance a car 
could run on a charge by about 25 to 30 miles. 


A Bloomberg study shows that over 20 percent of the owners of Tesla’s electric 
Cars are frustrated over the long wait for service. 


Even after the company added service centers, a third of Tesla’s customers 
complained of having to wait ten days or more just to get a service appointment. 
The electric vehicle industry has seen other challenging news this year. 


The major British company Dyson cancelled its electric car project last month. 


Also last month, Harley-Davidson had to stop all production of fully electric 
motorcycles as a result of faulty charging equipment. 


TREND FORECAST: Monthly sales of electric vehicles worldwide fell by 14 
percent so far this year. For the entire year, it is estimated that only three million 
electric vehicles will be sold worldwide for 2019, which is just 2.58 percent of the 
86 million annual auto sales. 


As we have continually noted, until a more advanced battery and/or new power 


generating source is designed/invented, electric vehicles will continue to hold a 
minor share of the automobile marketplace. 
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HEALTH MATTERS 


AMERICAN WAISTLAND 


As we’ve been reporting, Americans are fattening up, ditching their morning bowl 
of cereal for junk food... or what the “marketers” label “high-protein items” that 
they gobble down at fast food joints. 


Kellogg, the giant manufacturer of such familiar cereals as Frosted Flakes, 
Special K, and Rice Krispies, reported that cereal sales in North America 
dropped 4.8 percent in the third quarter. 


But the good news is their “snack sales,” such as Pringles, increased 5.2 
percent, which bumped up their stocks by 3 percent. 


PUBLISHER’S NOTE: Eat just 14 Pringle chips and take in 150 calories, 9 grams 
of fat, 2.5 grams of saturated fat and 160 milligrams of sodium ... with the grand 
total of one gram of fiber, and you can see why America ranks first in obesity. 


A study conducted by the New York University School of Medicine found that 
the closer children live to fast-food restaurants, the greater their chances of 
being overweight. A half or full block away from a fast-food venue makes the 
most difference. 


Approximately 20 percent of kids who live half a block away from a fast-food 
joint are obese, and 38 percent overweight. 


Other studies revealed that one in four city children aged 12 to 19 are overweight 
or obese. Levels of obesity are highest among male, minority, and poor children. 
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TREND FORECAST: As we have continually noted, a major trend opportunity 
that is far from being maximized are “Whole Health Healing” weight loss 
programs beyond Weight Watchers and other mainstream dietary programs. 


OnTrendpreneur® opportunity of the century: Counseling on what to eat, when to 
eat it, how to prepare it, what exercise programs to engage in, vitamins to take, 
etc., should be done on a personalized level without the intrusive “buy from me” 
Sales pitch. 


HI-TECH SCIENCE 


EV POWER BREAKTHROUGH? 


by Ben Daviss 


A retired British naval engineer claims to have solved a decades-old battery 
problem with an invention that quadruples the range of today’s best electric 
vehicles. 


Aluminum-air batteries have been on the drawing board for decades: a piece of 
aluminum is immersed in an electrolyte and generates current simply by having 
one end exposed to air. But the aluminum has to be pure — costly and time- 
consuming to produce — and the electrolyte that works is so corrosive that the 
aluminum doesn’t last long. The batteries were never practical. 
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Now, after a decade of tinkering, Trevor Jackson says he’s found an electrolyte 
that solves both problems. His new electrolyte works on everyday aluminum, 
including recycled beverage cans, and is so tame that people can drink it — as 
he’s done during his demonstrations. 


Most important, he calculates from bench tests that his battery can take an 
electric car 1,500 miles on a charge — about four times as far as the fabled Tesla 
Model S. He promises an actual road test “very soon” in a vehicle. 


It’s an audacious claim. But the British government’s Department of International 
Trade tested Jackson’s device and reported that it produces far more energy per 
kilogram of its weight than today’s conventional batteries. (Other tests say 
Jackson’s cell yields about nine times more energy than standard lithium-ion 
designs.) 


Now Jackson’s battery is hitting the road. British carmaker Austin Electric will 
put Jackson’s battery in “thousands” of cars in 2020. He says that the battery 
also will start being used in electric rickshaws and bicycles. His firm, 
Metalelectrique Ltd., will be involved in producing conversion kits to install 
aluminum-air batteries into gas buggies so drivers will have their choice of fuels. 


Jackson even envisions a way to make recharging an EV as quick as filling your 
gas tank. If your aluminum-air battery starts to flag, you'll pull into a hardware 
store or supermarket, pull out the electrolyte container, go into the store, and 
swap the old container for a new full one, just the way people now swap gas 
bottles for their backyard grills. Jackson says the process in the car should take 
about 90 seconds. He reports being in “advanced discussions” with two British 
supermarket chains to provide the service. 


TRENDPOST: Batteries that don’t use rare earth metals or toxic compounds 


have been the dream of everyone from cell phone designers to electric car 
makers. If Jackson’s invention proves out, it’s likely to upend the battery industry. 
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DOES RETIREMENT SPEED MENTAL DECLINE? 


a 


by Ben Daviss 


There’s a silver lining for Baby Boomers who can’t afford to retire: giving up work 
seems to aggravate cognitive decline. A recent study in China confirmed similar 
findings in other countries. 


Almost a decade ago, China introduced a pension system for elders in its rural 
areas where multi-generational family care had collapsed as young adults moved 
to cities for work. The study shows that in areas where the pension scheme was 
implemented, measures of cognitive decline among pensioners showed a loss of 
almost 20 percent in the speed of recalling common facts like names or 
birthdays - a standard measure forecasting dementia. 


Researchers in the U.S., Britain, and the European Union have found the same 
declines among retired elders. 


TRENDPOST:;: Retirement has shown broad health benefits, including better 
sleep and nutrition and less drinking and smoking. But it often separates people 
from key social networks and takes away mental activities that keep people 
sharp. The studies’ results emphasize the need for retirees to plan for an 
alternative context to employment -fitness classes, Elderhostel courses, an 
activist group — that brings a sense of purpose that engages them mentally as 
well as socially. 
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SMART CAPSULE READS YOUR GUT 


by Ben Daviss 


The human microbiome — the ecosystem of bacteria that lives in your gut — has 
been shown to affect everything from asthma to depression to anxiety disorders. 


Knowing those bugs’ state of health is becoming key to diagnosing and treating 
a range of illnesses. Currently, physicians do that by analyzing a poop sample. 
But that only reveals the condition of bacteria in the colon, not farther upstream 
where entire nations of different bacteria live. 


Now researchers at Tufts University have devised a way to take bacteria samples 
all along the intestinal tract: they’ve created an ingestible capsule that takes 
bacteria samples as it travels through the gut. 


The capsule’s coating keeps it from being dissolved in the stomach. When it 
reaches the small intestine, a compound in the capsule draws in bacteria 
through a one-way membrane. The bugs then are stored in various 
microchambers inside the capsule. 


The capsule also is magnetized so a physician could draw it to, or hold it in, one 
spot to gather pinpoint data. 


Once the capsule is excreted, it can be collected and the contents analyzed. 
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TRENDPOST: The human microbiome is a center of research matching various 
families and concentrations of gut bacteria to specific medical conditions. Tufts’ 
capsule could speed that research as well as provide what may become a 
speedy, go-to diagnostic tool for designing a customized treatment plan for an 
individual. 


The capsule is a key step along the road toward personalized medical treatments. 
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